
 
 

AGENDA 

CITY COUNCIL 

  TUESDAY, NOVEMBER 12, 2019  

1371 WEST FM 550 - MCLENDON-CHISHOLM, TEXAS 75032 

6:30 PM  
Page 

 

 1. CALL TO ORDER 

 

 2. INVOCATION AND PLEDGE OF ALLEGIANCE TO U.S. AND TEXAS 
FLAGS 

 

 3. RULES OF DECORUM 

 

 4. CITIZEN COMMENTS 

 

 5. APPROVAL OF MINUTES    
4 - 8 

 
5.1. 

 
Consider approval of Minutes for the October 22, 2019 City Council 
Meeting.  

October 22, 2019 Draft Minutes  
 

 6. ITEMS FOR CONSIDERATION   
9 - 31 

 
6.1. 

 
Discussion and action regarding consideration of an ordinance updating 
the Fee Schedule to reflect an increase in the monthly sewer rate fee 
from $55.00 to $57.75 effective January 1, 2020. (Requested by 
Palomba) 

Staff Report - Fee Schedule Update for Wastewater Rate Increase 

Proposed Ordinance 

Exhibit A - Proposed Master Fee Schedule 

Rate Study and Financial Forecast Presentation    
32 - 34 

 
6.2. 

 
Discussion and action regarding authorizing the City Administrator to 
enter into an agreement with Haws & Associates for street repair located 
at the intersection of Firenza Court and Bertino Way in the Sonoma 
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Verde Phase I subdivision in the amount of $44,700. (Requested by 
Palomba)  

Staff Report - Street Repair 

Street Repair Quote    
35 

 
6.3. 

 
Discussion and action regarding authorizing the City Administrator to 
enter into negotiations with Mohammed Polani representing MFS Group, 
LLC for a pro rata performance agreement for a wastewater line. 
(Requested by Palomba) 

Staff Report - Pro Rata Agreement for Wastewater Line    
36 - 56 

 
6.4. 

 
Discussion and consideration regarding review of the current contract 
with Community Waste Disposal for solid waste removal and recycling 
services as related to service complaints and billing issues. (Requested 
by Council Member Kipphut) 

CWD Contract   
 

 
6.5. 

 
Discussion and action regarding the upcoming Christmas Tree Lighting 
Event including event date, program details and estimated costs. 
(Requested by Palomba)  

 

 7. EXECUTIVE SESSION  
 

 
7.1. 

 
Recess into Executive Session (Closed Meeting) in accordance with 
Texas Government Code: Section 551:074(1) Personnel Matters to 
deliberate the appointment, employment, evaluation, reassignment, 
duties, discipline or dismissal of a public officer or employee: City 
Administrator; City Secretary; Assistant to the City Secretary; Building 
Permit Technician; Fire Chief/Fire Marshal; Assistant Fire Chief and 
Firefighters. (Requested by Palomba)   

 
 
7.2. 

 
Recess into Executive Session (Closed Meeting) in accordance with 
Texas Government Code: Section 551:071(2) Consultation with City 
Attorney on a matter in which the duty of the attorney to the 
governmental body under the Texas Disciplinary Rules of Professional 
Conduct of the State Bar of Texas clearly conflicts with this chapter 
regarding consideration of authorizing the City Administrator to enter 
into negotiations with Mohammed Polani representing MFS Group, LLC, 
for a pro rata performance agreement for a wastewater line. (Requested 
by Palomba)    

 
 
7.3. 

 
Recess into Executive Session (Closed Meeting) in accordance with 
Texas Government Code: Section 551:071(2) Consultation with City 
Attorney on a matter in which the duty of the attorney to the 
governmental body under the Texas Disciplinary Rules of Professional 
Conduct of the State Bar of Texas clearly conflicts with this chapter 
regarding procedural requirements of various ad hoc committees and 
how Council liaisons interact with committees. (Requested by Mayor 
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Short)  
 

 8. RECONVENE REGULAR MEETING 

 

 9. EXECUTIVE SESSION ACTION 

 

 10. UPDATES, DISCUSSION AND DIRECTION TO STAFF INCLUDING 
FUTURE AGENDA ITEMS 

 

 11. MAYOR & COUNCIL MEMBER REPORTS REGARDING EVENTS 
AND GENERAL INFORMATION  

 
 
11.1. 

 
Mayor Short's Reports   

 
 
11.2. 

 
Mayor Pro Tem Bloom's Reports   

 
 
11.3. 

 
Council Member Kipphut's Reports   

 
 
11.4. 

 
Council Member Hodges' Reports   

 
 
11.5. 

 
Council Member Woessner's Reports   

 
 
11.6. 

 
Council Member Dahl's Reports  

 

 12. ADJOURN 

 

 

As authorized by Section 551.071 of the Texas Government Code, this meeting may be 
convened into closed Executive Session in order to seek confidential legal advice from the City 
Attorney on any agenda item herein. 

 

I, Lisa Palomba, do hereby certify that the above Notice of Meeting of the City Council of 
McLendon-Chisholm, Texas was posted or before 8:00 p.m., November 8, 2019 on the outside 
bulletin board at City Hall, a place convenient and readily accessible to the public at all times. 

Page 3 of 56



CITY COUNCIL MEETING 
City of McLendon-Chisholm, Texas

Meeting Minutes
October 22, 2019

The City Council of the City of McLendon-Chisholm convened in Regular Session on 
Tuesday, October 22, 2019, at City Hall, 1371 West FM 550, McLendon-Chisholm, 
Texas, with the following members present:

ATTENDING: Keith Short Mayor
Nathan Hodges Council Member 
Lorna Kipphut Council Member
William Dahl Council Member
Jim Bloom Mayor Pro-Tem

ABSENT: Trudy Woessner Council Member

Staff Present: Lisa Palomba City Administrator/City Secretary
Michael Halla City Attorney
Jim Simmons Fire Chief

1. CALL TO ORDER 

Mayor Short called the meeting to order at 6:30 p.m.

2. INVOCATION AND PLEDGE OF ALLEGIANCE TO U.S. AND TEXAS FLAGS

Council Member Hodges delivered the Invocation and Mayor Short led the Pledge of 
Allegiance to the U.S. and Texas Flags.

3. RULES OF DECORUM 

Mayor Short announced the Rules of Decorum are in place and are to be observed 
throughout the meeting.

4. CITIZEN COMMENTS

None

5. PRESENTATION BY NORTH TEXAS MUNICIPAL WATER DISTRICT

5.1. Representatives from North Texas Municipal Water District (NTMWD) and 
the 

City of Rockwall will brief the Council on regional infrastructure projects. 
Discussion between the presenters and Council may follow the 
presentation.
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City Administrator Palomba introduced several representatives from North Texas 
Municipal Water District and the City of Rockwall who were in attendance to present 
information about regional infrastructure projects. Palomba commented that as 
discussed in past meetings, needed infrastructure improvements are a major factor 
when considering the need for a wastewater rate increase.  Council recently received 
findings from a wastewater rate study. The information presented in the rate study along 
with the information presented this evening should provide a complete picture of why a 
rate increase is warranted.

Representing North Texas Municipal Water District were RJ Muraski, Assistant Deputy, 
Capital Improvement Program and Planning; Jenna Covington, Assistant Deputy 
Wastewater Operations; and Janet Rummel, Public Relations & Communication Officer.  
Also attending was Mary Smith from the City of Rockwall.

Mr. Muraski and Ms. Covington gave a presentation which included:
 An overview of NTMWD
 History of NTMWD
 Regional Provider: Water, Wastewater, Solid Waste
 Supplies
 Conservation
 Regional Water Awareness Campaign
 Leader in Reuse
 Future Supplies: Projects
 Bois D’Arc Lake – Key Project Serving Region
 Bois D’Arc Lake: Key Components
 Aging Infrastructure Needs Repairs, Upgrades
 Water Service Costs Going Up Across U.S.
 Drivers for FY 20 Water CIP ($392M)
 Regional Water System Cost of Service
 Water Rates Pay for #Morethanwater
 Wastewater System and Initiatives
 Regional Wastewater System
 NTMWD Wastewater Treatment Plants
 Mesquite Regional Wastewater Plant History
 NTMWD Wastewater Conveyance System
 NTMWD Buffalo Creek Interceptor System
 Future Capital Projects

No Action Taken
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6. APPROVAL OF MINUTES

6.1. October 8, 2019 

MOTION: APPROVE THE MINUTES OF OCTOBER 8, 2019 AS PRESENTED.

MADE BY: Council Member Hodges
SECONDED BY: Council Member Kipphut
APPROVED: Kipphut, Dahl, Hodges (Bloom Abstained) 

7. ITEMS FOR CONSIDERATION 

7.1. Discussion and consideration regarding an interlocal Agreement for Fire 
Protection Services between Rockwall County and the City of McLendon-
Chisholm.

City Administrator Palomba explained that this is the Interlocal Agreement for Fire 
Protection which was recently approved by Commissioners’ Court. The terms of the 
agreement are largely the same as last year. 

This agreement provides that McLendon-Chisholm Fire Rescue will provide fire 
protection services to unincorporated areas of the County.

This agreement is a $10,000.00 increase over last year’s agreement for the same 
services.

MOTION: APPROVE AN INTERLOCAL AGREEMENT FOR FIRE PROTECTION 
SERVICES BETWEEN ROCKWALL COUNTY AND THE CITY OF 
MCLENDON-CHISHOLM.

APPROVED: Unanimously by Members Present  

8. EXECUTIVE SESSION  

8.1. Recess in Executive Session (Closed Meeting) in accordance with Texas 
Government Code: Section 551:074(1) Personnel Matters to deliberate the 
appointment, employment, evaluation, reassignment, duties, discipline or 
dismissal of a public officer or employee: City Administrator; City 
Secretary; Assistant to the City Secretary; Building Permit Technician; Fire 
Chief/Fire Marshal; Assistant Fire Chief and Firefighters.

Mayor Short recessed the regular meeting into Executive Session (Closed Meeting) in 
accordance with Texas Government Code: Section 551:074(1) Personnel Matters to 
deliberate the appointment, employment, evaluation, reassignment, duties, discipline or 
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dismissal of a public officer or employee: City Administrator; City Secretary; Assistant to 
the City Secretary; Building Permit Technician; Fire Chief/Fire Marshal; Assistant Fire 
Chief and Firefighters at 7:18 p.m.

8.2. Recess into Executive Session (Closed Meeting) in accordance with Texas 
Government Code: Section 551:071(2) Consultation with City Attorney on a 
matter in which the duty of the attorney to the governmental body under 
the Texas Disciplinary Rules of Professional Conduct of the State Bar of 
Texas clearly conflicts with this chapter regarding procedural requirements 
of various ad hoc committees and how Council liaisons interact with 
committees.

Mayor Short recessed the regular meeting into Executive Session (Closed Meeting) in 
accordance with Texas Government Code: Section 551:071(2) Consultation with City 
Attorney on a matter in which the duty of the attorney to the government body under 
the Texas Disciplinary Rules of Professional Conduct of the State Bar of Texas clearly 
conflicts with this chapter regarding procedural requirements of various ad hoc 
committees and how Council liaisons interact with committees at 7:18 p.m.

9. RECONVENE REGULAR MEETING

Mayor Short reconvened the regular meeting at 8:38 p.m.

10. EXECUTIVE SESSION ACTION

8.1. MOTION: APPROVE A SALARY INCREASE OF 7% FOR THE FIRE CHIEF 
AND A SALARY INCREASE OF 7% FOR CLERICAL STAFF AT CITY HALL 
AS DEEMED APPROPRIATE BY THE CITY ADMINISTRATOR. 

MADE BY: Council Member Kipphut
SECONDED BY: Council Member Hodges
APPROVAL: Unanimous by Council Members Present

Action regarding a performance review of the City Administrator will be placed on the 
next agenda.

8.2. No Action

11. UPDATES, DISCUSSION AND DIRECTION TO STAFF

No Updates, Discussion or Direction to Staff
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12. COUNCIL MEMBER REPORTS AND ANNOUNCEMENTS

12.1. Mayor Short’s Reports and announcements

Reminded everyone of the upcoming Extreme Green event on October 26, 2019 and 
the Veterans’ Memorial on November 11, 2019.  He also reminded everyone that 
October is Cancer Awareness Month.

Mayor Short expressed thanks to Council Member Woessner for her work on the MC50 
event and they will talk more at the next meeting when she is present.

12.2. Council Member Kipphut’s reports and announcements – None

12.3. Council Member Hodges’ reports and announcements 

Commended Council Member Woessner for her work on the MC50 event.

12.4. Council Member Woessner’s reports and announcements - Absent

12.5. Mayor Pro Tem Bloom’s reports and announcements - None

12.6. Council Member Dahl’s reports and announcements – None

13. REPORTS

13.1. Budget Report September 2019

13.2. Building Official Report September 2019

13.3 McLendon-Chisholm Fire Rescue Report September 2019

14. ADJOURN

There being no further business to discuss, Mayor Short adjourned the meeting at 8:47 
p.m.

ATTEST: APPROVED: 

_________________________ ________________________
Lisa Palomba, City Secretary Keith Short, Mayor 
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City of McLendon-Chisholm 

Staff Report

Discussion and action regarding consideration of an ordinance updating the 
Fee Schedule to reflect an increase in the monthly sewer rate fee from 
$55.00 to $57.75 effective January 1, 2020.

DATE:

November 12, 2019

BACKGROUND OF ISSUE:

During the budget preparation process, Council was informed by staff that the current 
sewer rate of $55 per month is inadequate to cover expenses. The City entered into an 
agreement with Dan Jackson, representing Wildan Financial, to provide a Wastewater 
Rate Analysis for the purpose of determining appropriate rates. 

Mr. Jackson completed his analysis and presented his findings to Council on October 8. 
The model suggests rate increases over a period of time with a rate of $57.75 effective 
January 2020. 

On October 22, representatives from North Texas Municipal Water District and the City of 
Rockwall presented information regarding planned infrastructure improvements and 
information regarding approved wastewater rates for the current budget year. 

The 2020 rate is lower than assumed in the model, thus the City’s net revenues may be 
higher in 2020. However, estimates of rates for 2021 and 2022 are higher. North Texas 
rates are highly variable from year to year. Mr. Jackson recommends keeping the 
suggested rate plan in place for 2020 and reviewing rates next year to determine if the 
suggested rate plan should be adjusted. 

RECOMMENDATION:

Staff recommends approval of the proposed ordinance updating the fee schedule to reflect 
an increase in the monthly sewer rate fee from $55 to $57.75 effective January 1, 2020. 

SUGGESTED MOTION: I move to approve the Ordinance updating the fee schedule to 
reflect an increase in the monthly sewer rate fee from $55 to $57.75 effective January 1, 
2020.

Lisa Palomba, City Administrator
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Ordinance No. 2019-
Approved 11/08/2019

Page 1 of 3

CITY OF MCLENDON-CHISHOLM
ORDINANCE NO.  2019-__

AN ORDINANCE OF THE CITY OF McLENDON-CHISHOLM, TEXAS, 
AMENDING SECTION 3.01.001 OF ARTICLE 3.01 OF CHAPTER 3, 
“BUILDING REGULATIONS,” OF THE CODE OF ORDINANCES BY 
AMENDING THE FEE SCHEDULE; PROVIDING A REPEALING 
CLAUSE; PROVIDING A SAVINGS CLAUSE; PROVIDING A 
SEVERABILITY CLAUSE; AND PROVIDING FOR AN EFFECTIVE 
DATE.

WHEREAS, it is the intent of the City Council of the City of McLendon-Chisholm, 
Texas (“City”) to protect the public health, safety and welfare of the citizens of the City and 
safeguard the finances of the City; and

WHEREAS, the City is authorized to impose and collect fees relating to activities 
regulated by the City and the City Council may amend the related fee schedule to reflect current 
costs incurred by the City resulting from administering such regulations; and 

WHEREAS, The City Council received information from North Texas Municipal Water 
District and the City of Rockwall regarding expected rate increases over the next several years; 
and 

WHEREAS, the City entered into an agreement with Wildan Financial to provide a 
Wastewater Rate Analysis for the purpose of determining appropriate wastewater rates; and 

WHEREAS, the City Council finds that the fee schedule attached to this Ordinance as 
Exhibit A and incorporated herein levies fees that have a rational and reasonable relationship to 
actual costs incurred by the City for the related activities and that the fees are reasonably 
necessary for the administration of the activity for which the fees are charged.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL OF THE 
CITY OF McLENDON-CHISHOLM, TEXAS:

SECTION 1. The recitals set forth in the WHEREAS clauses of this Ordinance are true and 
correct, constitute findings and determinations by the City Council acting in its legislative 
capacity and are incorporated herein.

SECTION 2. That Section 3.01.001(a) of Article 3.01 “General Provisions,” of Chapter 3 
“Building Regulations,” is hereby amended for the sole purpose of repealing the current Exhibit 
A fee schedule and replacing it with the Exhibit A fee schedule attached to this Ordinance, which 
fees shall be effective, and shall be assessed, from and after the effective date of this Ordinance.

SECTION 3. That all provisions of the ordinances of the City of McLendon-Chisholm in 
conflict with the provisions of this Ordinance, to the extent of such conflict, be and the same are 
hereby repealed and all other provisions of the ordinances of the City of McLendon-Chisholm 
not in conflict with the provisions of this Ordinance shall remain in full force and effect.
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Ordinance No. 2019-
Approved 11/08/2019

Page 2 of 3

SECTION 4. That should any sentence, paragraph, subdivision, clause, phrase or section of this 
Ordinance be adjudged or held to be unconstitutional, illegal, or invalid, the same shall not affect 
the validity of this Ordinance as a whole or any part or provision hereof other than the part so 
decided to be invalid, illegal or unconstitutional, and shall not affect the validity of the Code of 
Ordinances as a whole.

SECTION 5.  It is hereby officially found and determined that the meeting at which this 
ordinance was passed was open to the public as required and that public notice of the time, place 
and purpose of said meeting was given as required by the Open Meetings Act, Chapter 551 of the 
Texas Government Code.  

SECTION 6. This Ordinance shall take effect January 1, 2020 and upon publication of the 
caption, as the law in such cases provides.

DULY PASSED and APPROVED by the City Council of the City of McLendon-
Chisholm, Texas, on the 12th day of November 2019.

APPROVED:

Keith Short, Mayor

ATTEST:

________________________________
Lisa Palomba, City Secretary
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Approved 11/12/2019

City of McLendon-Chisholm 
Master Fee Schedule

Exhibit A 
Ordinance 2019 - 

Miscellaneous Fees

Fence Permit $50
Trade Permits, Mechanical Permits $100
Plumbing Permit $150
Electrical Permit $150
Commercial Certificate of Occupancy $150
Credit Card Fee 5%
Sewer Tap Fee $3,000
Sewer Customer Deposit $135 ($110 Refundable)
Sewer Monthly Fee $57.75
Contractor Registration (Other than plumbing
& electrical

$100

Contractor Registration Plumbing & Electrical $0
OSSF Permit Fee $500
Resubmittal OSSF Fee $100
Pool Installation OSSF Revie Fee (no 
inspection)

$ 50

OSSF Modification Fee $200

Food Establishment Permit Fees

Temporary Establishment $50
Food Establishment $300
Catering Truck $300
Day Care Facility $300
Grocery Store (Per Outlet) $300
Limited Service $300
Additional Inspections Required $100
Seasonal Events $150
Prepackaged Food and Beverage $150

Continued on Next Page
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Approved 05/28/2019

Building Permit Fees Commercial/Non-Residential
(All Building Permit Applications Subject to a Plan Review Fee)

Valuation is based on construction value of project. Permit applicant pays this fee at the time the 
permit is issued.

Total Valuation Fee
$1-$5,000 Actual Inspection Charges Plus $50
$5,000 to $249,999 Actual Inspection Charges Plus 1.000% of Valuation Rounded up to

Next $1,000
$250,000 to $449,999 Actual Inspection Charges Plus 1.050% of Valuation Rounded up to

Next $1,000
$450,000 to $649,999 Actual Inspection Charges Plus 1.075% of Valuation Rounded up to

Next $1,000
$650 to $849,999 Actual Inspection Charges Plus 1.100% of Valuation Rounded up to

Next $1,000
$850,000 to $9,999,999 Actual Inspection Charges Plus 1.25% of Valuation Rounded up to

Next $1,000
Over $1,000,000 Actual Inspection Charges Plus 1.150% of Valuation Rounded up to 

Next $1,000

Residential Building Permits
(All Building Permits subject to a Plan Review Fee)

Residential  New Construction/Remodels $1.17 Per Square Foot Plus Inspection Fees 
(Includes Total Square Footage living, garages,
porches, etc.)

Residential Minor Construction Projects $0.59 Per Square Foot Plus Inspection Fees 
(Porch Additions, Patio Covers, garages, non-
habitable living space, etc.)

Swimming Pool $500 Plus Inspection Fees

Plan Review Fees (Fees are not applied toward Building Permits)

Commercial New Construction 2% of Valuation ($500 minimum) Paid at time
of submittal

Residential New Construction $125 Paid at time of submittal
Other Residential Projects including Pools $75

Continued on Next Page
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Approved 05/28/2019

Development  Fees** 
Application and Process Fees Only

 Plat Fees**
ETJ Preliminary/Final Plat Same as All City Fees. May Require review by 

Rockwall County and be subject to County 
Fees. See lnterlocal Agreement January 30,
2006

Preliminary Plat $175 per lot Plus $10 per acre (Acreage 
rounded to the next whole number) Plus all
Consultant Costs.

Final Plat $150 per lot Plus $10 per acre (Acreage 
rounded to the next whole number) Plus all
Consultant Costs.

Replat/Amended  Plat $150 per lot Plus $10 per acre (Acreage 
rounded to the next whole number) Plus all 
Consultant Costs.

Zoning Related Fees**

Zoning Change Request $600 Plus $10 Per Acre Plus all Consultant 
Costs

Zoning Board of Adjustment Request $400 Plus all Consultant Costs
Special Use Permit $400 Plus all Consultant Costs

**Please consult the City of McLendon-Chisholm Code of Ordinances for subdivision and 
zoning projects prior to submitting an application. All land use projects begin by contacting City 
Staff at 972-524-2077.

* *The City recognizes that professional guidance is necessary when undertaking any land use 
project including platting, zoning or Board of Adjustment applications. Therefore, the City will 
provide a one-hour or 2 half-hour complementary professional consultations with the City Planner 
and/or City Engineer. The complimentary consultations will be arranged by City Staff. Limit of one 
complementary consultation per property.

The applicant must pay the actual fee (very small and simple projects) or deposit the estimated fee 
with the City prior to the consultants beginning work on an application. Should the actual consultant 
costs exceed the estimate, the applicant will be required to deposit additional funds with the City 
before work on a project continues. Unused deposit funds will be refunded to an applicant within 
60 days of project end.

**All Consulting Costs include City Planner, City Engineer, Legal Fees and any other outside 
consultant costs incurred by the City. A request will not be scheduled for an agenda until all 
outstanding fees  are current.

Continued on Next Page
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Approved 05/28/2019

Fire Code Plan Review Services (Fire Alarm/Sprinkler Systems) 

(Commercial)

Valuation Fee

U p to $250,000 $500
$250,000 to $500,000 $850
$501,001 to $1,000,000 $1,100
$1,000,001 to $3,000,000 $1,600
3,000,001 to $6,000,000 $2,400
$6,000,001 and u p $2,400 pl us $0.35 for each additional

$1,000

Fire Code Inspection Services

Residential $25
Commercial $50 initial inspection, reinspection $75
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2019 Wastewater

Rate Study and Financial Forecast

City Council Presentation

City of McLendon-Chisholm

October 8 2019
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Preliminary – Subject to Change

Presentation Format

 Background on Rates

 Customers and Growth

 Current and Forecast Cost of 
Service

 Proposed Rate Plan

 Next Steps

Page: 2

Page 17 of 56



Preliminary – Subject to Change

Facts about Water and WW Rates
in the 21st Century

Page: 3

 Average utility has been increasing rates 5-6% per year; 
trend expected to continue

 AWWA forecasts that water and wastewater rates across 
USA will triple in the next 15 years

 Rate adjustments are primarily due to reasons beyond a 
utility’s control – inflation, system replacement, etc.

 NTMWD/Rockwall wastewater increases will have a major 
impact on City’s long-term rate plan

 Ability to maintain forecast customer growth and related 
connection fees important part of Utility's financial stabilityPage 18 of 56



Preliminary – Subject to Change

City of McLendon-Chisholm
Current Wastewater Rate Structure

Minimum Charge 55.00$         

Volume Rate  (per 1,000 Gallons) -              

 Wastewater Rates 

Residential Wastewater Rates  

Page: 4

Page 19 of 56



Preliminary – Subject to Change

Monthly Residential Charge Comparison
7,500 Gal Wastewater

Page: 5
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Preliminary – Subject to Change

Forecast
Wastewater Accounts
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Page: 6

Average Annual Increase = 11.5%
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Preliminary – Subject to Change

Wastewater Utility
FY 2020 Operating/Capital Outlays

Page: 7

Total = $441,270
Maintenance

8%
Operations

8%

Transfers/Developer's 
Rebate

31%

NTMWD Treatment 
53%
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Preliminary – Subject to Change

Key Assumptions Driving
Forecast Financial and Rate Plan

 Contract operating expenses increase 3% per year

 Biggest impact on rate plan = NTMWD/Rockwall cost increases 
for wastewater treatment

 estimated at 9.0% per year

 Important: Tap Fees (non-rate revenues) are 45% of total utility 
revenue:

 Any slowdown in customer growth will require additional rate increases

 Fees are expected to end after FY 2027, resulting in a revenue reduction of 
$91,00 in FY 2028

Page: 8
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Preliminary – Subject to Change

Forecast Cost of Service

Page: 9
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Preliminary – Subject to Change

Forecast Revenue Requirement

Page: 10

 Total Less Net
Operating Developer Cost of Non-Rate Revenue
Expenses NTMWD Rebates Service Revenues Requirement

WASTEWATER Revenue Requirement

TY 2020 69,570$                234,900$        136,800$          441,270$            226,900$          214,370$         
FY 2021 71,657                  303,897          136,800            512,354              226,900            285,454           
FY 2022 73,807                  383,506          136,800            594,113              226,900            367,213           
FY 2023 76,021                  475,088          136,800            687,909              226,900            461,009           
FY 2024 78,302                  580,161          136,800            795,263              226,900            568,363           
FY 2025 80,651                  700,424          136,800            917,875              226,900            690,975           
FY 2026 83,070                  837,770          136,800            1,057,640           226,900            830,740           
FY 2027 85,562                  994,313          136,800            1,216,675           226,900            989,775           
FY 2028 88,129                  1,084,796       0                       1,172,925           (1,100)              1,174,025        
FY 2029 90,773                  1,183,512       0                       1,274,285           (1,100)              1,275,385        
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Notes on Rate Proposal

 Rate plan recommends 5 years of 
annual adjustments, effective January 
1, 2020 and October 1 2020-2023

 Council has option to adopt multi-year 
plan or single adjustment

 Recommend rate plan be reviewed 
every two years given: 

 The utility’s reliance on tap fee revenue 
connected to rapidly changing growth

 The volatility of NTMWD charges 

Page: 11
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Preliminary – Subject to Change

Wastewater Monthly Charge Required 
For Utility Self Sufficiency

Page: 12

 
Current Jan-20 Oct-20 Oct-21 Oct-22 Oct-23

55.00$             57.75$             60.64$             63.67$             66.85$             70.20$             

2.75                 2.89                 3.03                 3.18                 3.34                 

5.0% 5.0% 5.0% 5.0% 5.0%

Effective
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Preliminary – Subject to Change

Wastewater Monthly Charge Required 
For Utility Self Sufficiency

Page: 13

Oct-24 Oct-25 Oct-26 Oct-27 Oct-28

75.11$             81.12$             87.61$             100.75$           114.85$           

4.91                 6.01                 6.49                 13.14               14.10               

7.0% 8.0% 8.0% 15.0% 14.0%

Effective

Elimination of Connection Fee Revenue
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Preliminary – Subject to Change

Proposed Rate Plan
Forecast Fund Balance

Page: 14
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Preliminary – Subject to Change

Presentation Summary
Benefits of Proposed Rate Plan

 Will enable utility to operate on a stand-alone basis and 
independent of general fund assistance

 Will cover estimated increased cost of NTMWD Wastewater 
treatment

 Will result in financially-healthy utility that has ability to fund 
operations and immediate capital needs

 Will ensure that ratepayers paying only what it costs to provide 
wastewater service

Page: 15
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Preliminary – Subject to Change

Questions?

Page: 16
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City of McLendon-Chisholm 

Staff Report

Discussion and action regarding authorizing the City Administrator to enter 
into an agreement with Haws & Associates for street repair located at the 
intersection of Firenza Ct. and Bertino Way in the Sonoma Verde Phase I 
subdivision in the amount of $44,700. 

DATE:

November 12, 2019

BACKGROUND OF ISSUE: 

The pavement at the intersection of Bertino Way and Firenza Court in the Sonoma Verde 
subdivision failed to perform as expected, is a safety hazard and requires immediate 
repair. The entire intersection must be replaced. This area is part of Sonoma Verde Phase 
I and the warranty coverage period has expired. 

The original project engineer has provided the following analysis of the pavement failure 
as well as a proposed solution. 

The pavement failure at the above-mentioned intersection appears to have been caused 
by ground swelling and heaving of soil below the pavement and the lime treated sub-
base.  Following the removal of several of the concrete panels, it was determined that the 
original concrete, size and placement of the reinforcing steel, and lime treated subbase 
were constructed to the geotechnical engineer’s recommendations, the construction 
plans, and the City of McLendon Chisholm’s standard specifications for pavement 
construction.  The pavement heaving at this intersection was caused by an unforeseen 
subsurface condition, and likely occurred due to water infiltration below the subgrade 
either by a natural seam or spring, or source of water during latter construction of lots or 
some other source of water infiltration upstream.    

We believe that the heaving has reached a point of maximum swelling and have 
proposed a solution which will address the existing conditions and repair the intersection.

The proposed solution includes:
1. Removal of the concrete within the entire intersection. This will be done in stages and 

sections to provide vehicular traffic movement.
2. Re-grading the subgrade to place the subgrade to the proper grades, slopes and 

tolerances.  
3. Install thicker stronger reinforcing steel that would include ½” diameter rebar instead 

of the standard 3/8” rebar for added strength and bridging capability.
4. Decrease the Spacing of rebar from 18” on center to 12” on center to increase the 

amount of steel for added strength.
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5. Pour 8” of concrete instead of the standard 6” thick concrete pavement for added 
strength.

Following the pavement repair and replacement, require that the contractor provide a 2-
year maintenance bond for the entire value of the replacement contract. 

ADDITIONAL INFORMATION: The City Engineer, Doug Showers, representing Nathan 
Maier Consulting Engineers, Inc. was advised of the current street condition and 
performance and has determined the assessment provided is a reasonable solution and 
will likely offer the best long-term opportunity for pavement to perform well. The City 
Engineer has suggested the quote for repair work is also reasonable. Both the original 
project engineer and the City Engineer will evaluate the repair once completed prior to the 
City accepting the repair work. 

Once approved by Council, Haws & Associates is available to begin the repair work 
immediately. The work is expected to take 4 weeks based on the need to complete in 
sections to control traffic and allow adequate cure time. Weather is also a factor in time 
required for street repairs. 

FINANCIAL IMPACT: Each year, Sonoma residents are assessed a maintenance fee 
which is applied to a special reserve account for Sonoma road repairs. This account 
currently has $98,563.86 available for road repairs. The estimated cost of repair, including 
warranty bond, is $44,700. 

Previously, the developer has paid for repairs beyond the warranty period but at this time, 
the original developer is requesting the City use funds from the Sonoma PID road 
maintenance fees collected to fund the needed repair. 

RECOMMENDATION:

Staff recommends authorizing the City Administrator to enter into an agreement with Haws 
& Associates to complete the needed street repairs.

SUGGESTED MOTION: I move to authorize the City Administrator to enter into an 
agreement with Haws & Associates for street repair located at the intersection of Firenza 
Ct. and Bertino Way in the Sonoma Verde Phase I subdivision in the amount of $44,700. 

Lisa Palomba, City Administrator
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Haws & Associates '

Pg?’05 r 7:57 Estimate
OX

Rockwall TX 75087 Date Es?mate *

9/ 12/2019 33

Name lAddress

Soncma Street Repair

Project

Description Qty Rate Total

at Bertino and ?renza Ct, remove and replace street with 8" 400 108.00 43,200.00
concrete #4 rebar at 12" 0c CY
2 yr 100% Matajnence Bond 1 1,500.00 13500400

Total $44,700.00
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City of McLendon-Chisholm 

Staff Report

Discussion and action regarding authorizing the City Administrator to enter 
into negotiations with Mohammed Polani representing MFS Group, LLC for a 
pro-rata performance agreement for a wastewater line. 

DATE:

November 12, 2019

BACKGROUND OF ISSUE:

Staff recently received an inquiry regarding a potential commercial development project. 
The developer is interested in extending the sewer line to reach the development site but 
would like the city to share the upfront costs of extending the sewer line. 

At this time staff is seeking Council authorization to enter into negotiations with 
Mohammed Polani representing MFS Group, LLC regarding a pro rata performance 
agreement for a wastewater line. 

Any proposed agreement would be presented to Council for final consideration and 
approval. 

If an agreement is later approved by Council, the developer would then move through the 
planning and zoning process for project consideration and approval. 

RECOMMENDATION: Staff recommends authorizing the City Administrator to enter into 
negotiations with Mohammed Polani representing MFS Group, LLC for a pro rata 
performance agreement for a wastewater line and to bring forth the agreement for 
consideration at a future meeting in the event such agreement is reached. 

FINANCIAL IMPACT: The City Attorney will need to review any potential agreements prior 
to bringing forward to Council for consideration. Cost for review will depend on time 
required but is expected to be minimal. 

SUGGESTED MOTION: I move to authorize the City Administrator to enter into 
negotiations with Mohammed Polani representing MFS Group, LLC for a pro rata 
performance agreement for a wastewater line. 

Lisa Palomba, City Administrator
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IxSecrela_ry

Chisholm, TX 75032

18. Books and Records

The City and Contractor agree to maintain at their respective places of business adequate books
and records, including ?nancial records, relating to the performance of their respective duties
under the provisions of this Contract and such books and records shall be made available at any
time during regular business hours for inspection by the other party or the party’s designated
representative, upon reasonable advance notice. The inspecting party shall be responsible for all
of their own expenses, including travel and contractual services.

19. Contractor as Independent Contractor of City of McLendon-Chisholm

Contractor shall have control over and be solely responsible for the actions of its employees and
agents during the performance of services under this Contract. Contractor assures the City that the
actions of Contractor's employees shall be in the best interests of the City and its citizens.
Contractor and its employees and agents are independent contractors of the City of McLendon-
Chisholm and not employees or agents of the City.

20. Term

The term of this Contract shall be ?ve (5) years beginning January 1, 2019, through midnight,
December 31, 2023, with successive ?ve (5) year renewal terms without further action of either
party. Should either party desire not to renew and extend the Contract for an additional ?ve-year
period, the party shall give written notice to the other party not less than 180 days prior to the
expiration of the Contract.

21. Notices

Any notice required or permitted to be delivered hereunder shall be in writing and shall be deemed
to be delivered when deposited in the United States mail, postage prepaid, certi?ed mail, return

receipt requested, addressed to the respective party of the address set forth below:

If to the City of McLendon-Chisholm, at: City of McLendon-Chisholm
Attn: Ci

1371 West FM 550
McLendon-

If to Contractor, at: Community Waste Disposal, LP
2010 California Crossing Road
Dallas, TX 75220
ATTN: Greg Roemer, President, CWD

Or such other addresses as the parties may hereafter specify by written notice delivered in
accordance herewith.
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g oemer President

[:im'Inll¢
972.392.9301

Signature Page

City of McLendon—Chisholm

By its:

ATTEST: \\\\\\I||lHH,,,’
’/

COMMUNITY WASTE DISPOSAL, LP
By its: , CWDManagement,Inc.

ATTEST:

GregA.Rome:
‘ ‘N “v___/

Pm_idcm
~~—~ S Community\VatiIteDispos'II.com

3::u~ “comer,I‘Iam'¢."o-.((mJ.'n afar _20l07‘CIiiI‘omiICloning
Dallas,Texas75220-2310

?¢"I""""* .
n972.m.¢9oo - 817.795.9300

Page 16 of2

Page 51 of 56



Page 52 of 56



CV

ction Roll-Off (7)

Commercial Front Load
Front End Load Solid Waste Collection

Size Fre uen
1 2

2 yard $ 100.45 $ 206.07
3 yard $ 111.05 $ 226.72

4 yard $ 118.09 $ 238.21

6 yard $ 139.26 $ 272.24
8 yard $ 155.09 $ 306.28
10 yard negotiable negotiable

Casters $ 3.75 per collection per container

Locks $ 3.75 per collection per container
Enclosure $ 3.75 per collection per container

Commercialllndustriallconstru
Size Delivery Weekly Rental Haul Rate Disposal per Ton

30 yd $ 185.00 $ 35.00 $ 395.33 included in haul rate

— Note (1) disposal to be charged at $35. 83 per ton, haul rates above include four (4) tons
Loads that exceed the D.O.T. speci?cation of 54,000 pounds Gross Vehicle Weight
(G VW), willbe billed an additional $55. 75 per ton for all tons in excess of 54,000 pounds.

*Rates are net to contractor and do not include Franchise Fees, BillingFees, or Taxes

Free C Services

RFP Reference LocationlName Service
Section 3.8 . 30 - 3OCYOpen Tops
Non-Routine Collection

Various R0” Off Hams
30 Total HaulslYear

Section 3.8 $1,000 per year dedicated to educational material
Educational Flyers

Non-Routine Collection (f|vers. events, etc.)

p 1
4 — 95G Trash Containers

City Facility Containers
Various Locations 4 — cljlza/(<e:(|ie1C):

\c/>\r/1(::‘aeI|r
(1ers

Section 3.8 . . 1 - 3OCYOpen Tops
Non-Routine Collection

Chnstmas Tree Conectlon
1 — Total HaulslYear

p. 7
Performance Bond

$100’000

Page 18 of 2
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(“ lc)

diesel fuel cost for the three-month period ending two (2) months prior to the current years
contract anniversary date.

DISPOSAL (see System Chart for %)
The Disposal portion of the Annual Adjustment will be determined using the increase in the
CWD gate rate price for the Garland Land?ll. The contractor has designated (see System Chart

for amount) % of fees and charges to be adjusted by the Disposal rate changes. For the Annual
Cost Adjustment to be effective on the first anniversary of the contract date, the Base or Previous
Disposal Index will be the Garland Land?ll gate rate effective on the date the CWD bid was
submitted. The Current Disposal Index will be the Garland Land?ll gate rate in effect ten (10)
months from the contract start date. For all subsequent years of the contract the Base or Previous
Index value will be the previous year’s “Current Index Value”, and the Current Disposal Index
will be the Garland Land?ll gate rate in effect one month prior to the current years contract
anniversary date.

SYSTEM CHART

Front Roll Off
Load Roll Off Excessive Residential
Trash Trash Weight Trash Recycle

CPI 57% 37% 0% 48% 69%
Fuel 13% 13% 0% 20% 20%

Disposal 30% 50% 100% 32% 11%

Total 100% 100% 100% 100% 100%

EXAMPLE Recyc

Contractors Base
Previous

Current
Change Index

% Applied
. Index (Base) in to Annual

Fee Adjustment Index Percentage
Indices

Percentage Index
value

Index
Change

Cost
Value Value Adjustment

Consumer Price
Index

69% 217.487
220.097 2.610

1.20% 0.83%

Fuel Cost 20% $2.914 $2.987 $0.073 2.51% 0.50%

Disposal Cost 11% $20.00 $20.40 $0.40 2.00% 0.22%

Annual Adjustment 100% 1.55%

EXHIBIT E
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Total Tons Received by CWD .

Per Ton Processing Fee &Transponalion Fee (Note 1)

Total Processing Fe:

479.50

2,430.00
67.60

330.00

10.40

1327.00
1264.00

309.00

10.40

5 [114178! 46.30

5 5,040.12 137.00

NP

Mixed aper
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